Government 
Publicahovs 


R-D-B 


ITM 


3 1761 11633854 2 


Canada 

Statistics 

Post War Rubber Prices 
1924 


™ | mney UO ie REPTS FILE *Q* 


Published by Authority ‘of sit TOS. (fie, GOW, els 
WUinister of Trade and © 


o 
t:; 
oe 
7] 
a 
J 
~ 
u 


DOMINION BURGAU OF STATISTICS ~ CANADA Government 


Publication 
LDA INTERNAL TRADE BRANCH. 


Dominion Statistician: Reis Coats, Behe. Po. ol Mone) 2 sR.S 6C. 
Chiet,mmoecthal trade Branch: Fs. ud. Horning, BoA,, FsS.S, 
Prices’ Statistician: Herbert Marshall; BsA. 
fost WAR RUBEBR PRIcES ('tqaa4 2) 
Rubber is one of the few.comncdities selling ‘at prices lower 
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than those prevailing in 1913. Present prices are the highest 


woich have prevailed since Anes Oe but Colac ird ly bo 1613 tne price 
of raw rubber “is LOW. Sinokec ; tS vere in December 1924 
only 57% of 1913 prices. averaze price-at New York in 1913 ~ 
Was about 6/ cents, in December last it was 372. cents. In’ February 
1919 the price was 56 cents and in June 1919 372 cetits;, -I5 ~ 
recovered later in 1919 and was 534 cents in January 1920, bu 
Shared in the seneral eels Which came in that year. By June 1921 
S2e0q tailen to 13 cent 3 per pound, When the Stevenson restriction 
scheme came into force ae November 1922 an upward movement commenced | 
Pete CULMINATG. 11) a8 price of 30° cents: in February 1923, .sut 

L in May 1924 the price 


there’ was after Was anctner recession afd 
was 20 cents, In August.1924 there was a decided upturn which 
had reached 37 cents in December. 


_Pyiar tO 1933 che world*s chief supply of rubber was obtained 
in wild tropical forests, Since then plantation rubber has become 
the great source of supply. .Commencing in 1900 with a recorded 
production or -4 tons the supply Heom ee 1VLONS Increased tH 
409,482 tons in 1922, In that year wild rubber cmounted to 
317496: tons. In spite of the tremendous increase in che use: of 
aber: especially in the automobile industry, the demand ror it 
has not Kept pace with the highly augmented supply and as a 


ecusequence prices are below the 1913 level in which year the 
Gtal world production of rubber’ was 114,651 tons. The highest 
ee ieee on record obtained in 1910 when the Supply was 77,500 tons, 


tion which arose during the 

slump.in 1920 and’1921, when rubber went as low as six pence on 
the London market, what is Known as the Stevenson restriction — 
Scheme was devised by the British rubber interests and commenced © 
in November 1922. The avowed purpose cf this scheme was to curtail 
production in order..to save the industry from at least partial 
extinction and future supplies from the risk of shortage. The 
plan is based upon a standard: production of 330,000 tons all told, 
which is the outpus in the year ending October St, 1920, and upon 
a London price of 15 pence per pound which is claimed to be the - 
Lowest price (margina ne peice) at woien aid companies’ can produce 
at a profit. Export duties Were imposed if over 69 perézent of 
the normal output was exported. The dusy sncreasea by a sliding 
seale and at 100 pér cent is 1 shilling and two pence, A small 
duty was imposed on 60 per cent output. The original 60 per cent 
allowance was to be only a start. There was further provision 
that if at the end of the first three months of restriction and 
every succeeding quarter. the price of oe ry: averaged at least 
a pence per pa for fines’ grade than 5 ae Cent more could pee 
aia at the 60 per cen rate in the following quarter. If the 

erage was 18 pence then ‘Io per eent more could be exported.at 
that rate. (Sn vthe otheyhand it the price was less than 15 perce 
Sead Oy phy 5p per Sent was to be exported at the 60 per cent rate - 

thehext quarter and so on, 1% will be seen that the plan aimed 
te Btebinize prices between 15 and 18 pence. By quarters 
comnencing November 1922 the releases have been successively 60, 
60, 65, 60, 60, 60; 60; and commencing with August 1924 it was 
reduced to 55 per cent. 


“In order to” sebeee- the situati 


Oats 


7 ¢ 
Se N ah ae 
ieee ah oe avd 
bir 3. tue i, Aa anne Nay. i ; 
PN Awelh ae ae boas an iat i of 


ml F 
aetna es ny 


~~ ; | 
3 Ae 4 8 . j > Wy ab hye , m a . 
i ea - ae be 7. ¥ CP han 1 ey, Ue, A a dare ar : ifs) , (Aone ¢ nyt 
. : | » : Ve * 7 oe 
Weil AGA ap Li. Vig lb Tarhy oy Hy Avi eed (ype AMAL rah Ye DUR AD rect | ae 


¥ oe iv An Pap Cah cis n ie | 7 PLING 
, aa Aas “: hy rer fh o a ; an ve ; 5 OO Ses rae : vi 2. q L aN iJ 
i ae ; wr Staal” x] teak” Li, eee 4 + Neesay 
Pee | Hgts ato, Meet | ae hs\arermrain ces vere be Tee fia 
; = ue) Hes | Ms a) Pi my eae Ane ¢ ee ag “ oe} 
Ae ~ - ase oy a4 rk eat: Ly he rate ye ‘ ! ans oe) AT : ye af gu 
ee ee rs oy Pa Ce ee i el ea oT Se as My ¢ aS ye if ra 
gare vA a Shes Pa 7 ‘ io 4 ean Bie. 
1 ite, EAS: Me binges ag. BGT 0) ; 
be qhef ey < b f ahaa 4 mi ae “I mi 
ay aes TAs SPRAIN AD a8 ye 
i he Py ee Deis wey 
Bye yer Loe ¢. vil ty) le { 
DI baler “ 
a een Oe: ALOR: ie 
at . - fi oh i 4 ‘cn ee ek : 
‘ bee Pea 1 Ne , Lee? lew) 7 
; , : PW ave i let cits 
Bike EGU RR ined ate: (Ay Dd ie. ot eats /, 
ene P Wie whe vine fy fx aT a > 
ip ¢ hn oe ig 1) is ih haan i. he uten ary Bets ft. 
i : 41@) ti en 
4 q s I . ‘p a 
ee py 
iy ALS GRE SS hbase See 
’ ee : 
‘ oy ee ae? . nh f | i a) } 5. * ABh bee, fs aia Ane 
- ‘4 ” aL BS cling ul 1 1 ele ae i ‘ as 
no jis Pet cet he eo, Obs Let Be aero 
3 | | inte Mae tess. Ais SEV ne nites Paes i ioe 
+ i Py Joly rs ‘ ” ye) ee g ae } ‘ y 
é <a 
: . ‘ 
"| oe 0 i J 
j ; i 4 Ps wal a nee fd | j ; 
= a ee ; 7 i 
CR a eal Bs ‘ait «Xt\e Sh RT Ak devil lan 
‘ is ; 4 : ¥ 44) o ites ‘ io Hae ~ oa 
i 4, 7 P J f } + ' et ea) 7% : ain meh 1) ou cps 7 
; aa a oe a2 roe 
é Os : $ ik (De De 
¥ 7h: j t f ‘5% an boa | 
i rs “. © ‘ > 
{ ) is } 9 A, i “ais ~~ 
Fe ‘ ; 6% iy ~ Hohow 
; , 
’ : toien gage Some 
: : ie 
7) ry ' 3 [ ‘ te teter oa 7 
, t a hed i ha. ‘ ( 
’ Q é P = 
£ 7 é 
- A iy ay ” j * » - + & 
AS 
e 3 2 , ‘ 9 . 
j Wie al 
\ J . al 
& e a 
i aes ie ; Yea te + 
7¢% je. Au we 4 4 ’ 
4 i hl Oa 
: 4 ay — r its ie ; { 4 
@ 5 ‘a? ost ' - a) 
S ar Poe ‘ - : . ; & 
7 7 ae 4 i 
‘ a 0) 6% 2 ‘ol ? nf y 
wy ‘ “ , ' 
es. ; e <e « r A Ma 


Since the inception cr the scheme world stocks, which have 
been very large since 1920, wore: gree, tly reduced. The estimated | 
yeduction Lae) was 40,@00 tons end” there was probably as gréat 
a reduction in 1924 Despite these reductions the price situation 
was slow to improve “atte the initial impetus which was said to 
be due to the uncertainty in Une inde vor the ouyers’ as° 46 Gust 
how the scheme would work. Only when in August 1924. the export 
allowance was reduced to 55 per cent did a marked improvement 

take places 


due reasons given for the slow results are that for sometime 


$hée restriction was not effectively enforced. The scheme was 
applicable to Ualay and Ceylon and was accepted by the British 
Hianvexrs: of Bornes and Seuthern India, Eritish plantérs control 
70 per cent of the production, but there seems to have bee 
coneiderable smuggling on the part of natives. Dutch and other 
pianters wio declined Go come into the scheme increased their 
Seema tor une Limite Lt is claimed that more rigid enforcement 
prevailed among Sritish plantations in 1924, 

On tne demand side expectations of greatly ime ed 
Yyecuirements in 1923 were not realized. Demand did not meh 
sxceed that of oe The Slump in the first seven months of 1924 
is attributed to (1) the unfavorable woather which postponed the 


public ae for tires, particularly im tie United States which 
consumes 75 poyoent of the word OUtpus, Gl. Tuber, (2) uncertainty 
among 12.1 nufacturers as to the outcome regarding the balioon and 
nord) cire issue), (2) the Gontinuance of the policy of hand vo 
mouth bitying on the. part of users, (4) liquidation of “certain 
rubber stocks which had long been held. 


There are: many who decry the Stevenson plan and designate 
it @ failure.’ I% ie ‘claimed by them that. Dytch interests by 
increasing output are benefiting at the expense of the BLLTLSR 
planters And that the real cause of the slump-early in 1924 was 
lazrgé skipments from the Dytch Bast.Indies. Against these 
statements are the Facts of reduced world stocks and the rise: 


waich took place after the additional 5 per cent restriction 
Which Went into force in August. 
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